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AML/CFT Control Measures

Board Accountability

v Determine the frequency and
scope of independent audits
that commensurate with the Rls
institutional ML/TF risk

v Discussed and approved Risk
Based Approach (RBA) process

Others

v’ Periodically review, evaluate and
update the RBA

v Relevant  records including
sanction screening to be properly
kept

v e-KYC  performance
maintained

report

v' AML/CFT training for employees
at all levels within the
organization

ey Supervisor
Expectations

Customer Due Diligence

v  RBA - rating and profiling for
each customer

v' Enhanced CDD for Foreign PEP,
HRJ customer & other high-risk
customer

v' Translation of CDD documents
which are not in National or
English language

Compliance Officer .

Strengthen on the requirements of
Compliance Officer (CO) function:

v Raising the bar and standards
for CO by encouraging relevant
AML/CFT certification or
professional qualification

v Revised CO
submission

form and

v/ CO at management level and not
placed in a position of potential
conflict of interest

v’ Outsourcing is not allowed

Independent Audit .

Applying RBA:

v Independent audit to be carried
out at the frequency determined
by Rl RBA

v Higher risk Rls, more rigorous
audit

v KRI will be required to submit 3
independent audit report.




Form & Report Revision

Notification on Appointment of Compliance Officer (AML/CFT)

Revised Form

Details

Name of Institution
Type of License

Guidelines on AML/CFT & TES for Labuan KRI

Lahu_an@

APPOINTMENT OF DESIGNATED COMPLIANCE OFFICER

Laundering, Ant-Tamoism Financing and Proceads of Uniawiul Acthities Act 20071 [AMLA 2001)

Sacion & : Pereonal Detalls

PROFILE OF DESIGNATED COMPLIANCE DFRICER [DCO)
Impotant: ARNekds are Mandatory ard Shoukd ot be kT Diark

HNama
{25 par NRIC/nazsport)

O IC Mo

NRIC Detalis
for Maigyzian)

NIRIC N

Passport No.:

Passport Detals
o Mor-Adalayzian)

Country of lssuancs:

‘Contact

Email Address:

Telephons No.:

ADIEEE.

Designation

Title:

The DGO Post 5 &t Management Level Yes 0 Mo O

Agoointment Date

Saction B : Education and Professional Gualificadion

n@itication

Awanding Insitution | Professional Body

Year Obiained

» Applicable to Key Reporting Institutions (KRI)

 E-malil to co@labuanfsa.gov.my

* No approval from LFSA needed for CO
(AML/CFT) appointment

 Only one notification required (*RI appointing
more than one CO (AML/CFT), should submit
details of CO who will be the dedicated CO for
Labuan KRI in relation to AML/CFT matters).

Labuan(EP)



mailto:co@labuanfsa.gov.my

Form & Report Revision -

Notification on Appointment of Compliance Officer (General Compliance)

Form Details

Guidelines on Compliance Function for Labuan « Applicable to Banks, (Re)insurance (*excluding
Licensed Entities Captive), Trust Company and Fund Manager

APPOINTMENT OF COMPLIANCE OFFICER

Name of Institution :

| « Two forms (General Compliance CO form &
AML/CFT CO form) to be submitted for the
i hlines abovementioned RIs

Type of License

« E-mail to co@labuanfsa.gov.my
g s S * No approval from LFSA needed for CO (General
p— CEIN Compliance) appointment

‘ 't ( " Koy of
aame of Lmploywr
—_— pioye: Ressp e
fmo:mmummm 3
of Apo N ™ of ot n
Name of Coporaton Fayew ol Inzorpomesm Date of Appaimment Nature of Appointman
st (wonc or ron Y

Labuan(@D) 5


mailto:co@labuanfsa.gov.my

Form & Report Revision

Circular on AML/CFT Independent Audit | Key changes

 Frequency of independent audit to be
Labuan() determined by Rl RBA

LABUAN FINANCIAL SERVICES AUTHORITY
[LEMBAGA PERKHIDMATAN KEWANGAN LABUAN)

oo o 274202211 KRI to submit AML/CFT Independent Audit
Date: B July 2022 Report

Association of Labuan Banks

Labuan Investment Banks Group

Labuan International Insurance Association
Association of Labuan Trust Companies

N Submission deadline : 30 days after submission
Submission of Compliance Report and Anti-Money Laundering Counter Financing tO th e board

of Terrorism (AML/CFT) Independent Audit Report to Labuan FSA

This circular is issued pursuant to Section 44 of Labuan Financial Services Authority
Act 1985 (LFSAA) to darify and reinforce the regulatory requirements relating to the -
submissicn of Compliance Report and Independent Audit Report on AMLICFT (AML/CFT C I o u d I I n k to u p I oad re po rt
Audit) to Supervision and Enforcement Department (SED), Labuan FSA. |t shall be read
lugemer with the following Guidelines:
Guidelines on Compliance Function for Labuan Licensed Entities;
ii. Guidelines on AML/CFT and Targeted Financial Sanctions for Labuan Key
Reporting Institutions (Guidelines on AMLUICFT & TFS for KRI);
ii.  Guidelines on Minimum Audit Standards for Intemal Auditor of Labuan Banks
w.  Guidelines on Minimum Auwdit Standards for Intemal Auditors of Labuan
nsurance and Insurance Related Companies:
v. Govemance and Market Conduct Framework for Labuan Trust Companies; or
vi. Directive on Internal Awdit Requirement for Labuan Managed Trust
Companies

2 As stipulated under para 7.31 of the Guidelines on AMLICFT & TFS for KRI
effective 1 July 2022, the frequency and scope of AML/CFT Audit to be conducted by
Labuan Key Reporting Institutions (KRI) had been changed, that it shall commensurate
with the respective KRI's Money LaunderingTemorism Financing (MUTF) risks and
wulnerabiliies_ In this regard, when AMLUICFT Awdit is conducted, the report shall be
submitted to SED, Labuan FSA within 30 days after the report is submitted to the board

a Meanwhie, the requirement fior the submission of the annual Compliance Report to
Labuan F5A for Labuan Licensed Entities, incuding bank. investment bank. (relinsurance,
trust company and fund manager remains, as stipulated under para 8.6.3 of the Guidelines
on Compliance Function for Labuan Licensed Entities. Simiary. there is no change in the
requirement relating to the frequency of general intemal audit, as required under the
respective sector's guidelines.




Form & Report Revision

Summary of exposure to customers and | Key changes
beneficial owners from HRJ

Applicable to Banks and (Re)lnsurance

Appendizx VIL1 Annual Summary Report of Exposure to Customers and
Beneficial Owners from High Risk Countries for Bank

ST

Submission deadline : 31 March of the following
year

ing Ittt
Officer's Kams

e e e E-mail to sed@labuanfsa.gov.my

- Plassn inpat "nfa” for unused baxt fald and *0% for snsaed numbes Sekd

1 turtomaen and secafids) cwnan from urbdictior subms to 1 FATF all en By mamban and othar uradetom b apoly
Eouster-maasunm to protect the istematiznal finencal systam frem tha cogoing and substantisl mosey leundaring ssd

R LTI S e e e Nil report is not required to be submitted

anteccedius diifence meuswrm properticnets o the rhka srbing fom the jurhdiction.

Country A Country §



mailto:co@labuanfsa.gov.my

Form & Report Revision

e-KYC Solutions
Performance Report

Key changes

Mame of Institution :
Type of Licenss

Reparting Period

Appendix VI Reporting Template on e-KYC
IDENTIFICATION AND VERIFICATION FOR e-KYC

1. The parformance dala below shall be recorded when reporing e-KY'C idenlification
and verilication cases performed by a reporting institution ™

DATA

(YEAR)

January

i

Total

Tatal identification and verification cases
perfarmed

Tatal identification and verification cased that
wene accepied by solulion

Talal sample size of identification and
verificalion cases audited

True Posilive

True Megative

False Positive

False Negative

False Acceptance Ratio (%)

False Rejection Rafio (%), defined as :

wgusirac X
.o Falar Negesions + Ro.af Tree Fonmimes ©

 Applicable to KRI that implement e-KYC
solutions to verify a customer’s identity

* Submission deadline : by 15 January of the
following year

* E-mail to sed@labuanfsa.gov.my

Labuan(EP)



mailto:co@labuanfsa.gov.my

Compliance Officer

Section 19 (4):

A reporting institution
shall also designate
compliance officers at
management level in
each branch and
subsidiary who will be in
charge of the application
of the internal
programmes and
procedures, including
proper maintenance of
records and reporting of
suspicious transactions.

Compliance
Function for
Labuan Licensed
Entities

General Compliance

LFSA’s
Guidelines

eI ENES
AML/CFT&TES
for Key Reporting
Institution &
Sector 4

AT

Superseded

Compliance
Officer

AML/CFT

Compliance Officer (CO) :leis

as the reference point for
AML/CFT matters within the
reporting institution.

Applicable to - Banks,
Insurance and  Insurance
related, Trust Company, Fund
\ETETe (T8 Money Broker,
Factoring, Credit  Token,
Exchanges, Fund
Administrator, Leasing,
Securities Licensee, LITC and
LDFS.

oo ET=RN®li[e=]; In charge of compliance with all Labuan’s legislature and
regulatory requirements. Outsourcing is allowed.

Applicable to — Banks, (Re)lnsurance, Trust Company, Fund Manager




Compliance Officer

Circular on Information on Designated Compliance Officer Superseded

LOFSA

Lagian SITIROIL FIRAREIA| 2
EERVIZES AUTHARITT MALAT A Append|x1

LABUAMN OFFSHORE FINANCIAL SERVICES AUTHORITY _
INFORMATION ON DESIGNATED COMPLIANCE OFFICER

NAME OF INSTITUTION:

O Relerance |

3312003/ALL

Name
3 Seplember 2003 !

Chalm_‘.aln ! Position
Association of Offshore Banks Labuan
Labuan Intemational Insurance Association
Association of Labuan Trust Companies

Al investment Banks Qualification
All Fund Managers |

All Money Brokers

Name of Go, iti
Dear SirMadam, c _P c_snf?_féld s

INFORMATION ON DESIGNATED COMPLIANCE OFFICER Working experience in
relevantindustries

As you are aware, section 14 (b) of the Anti-Money Laundering Act 2001 (AML). (IF any)

requires reperting institutions to promptly report to the competent autherity anf
suspicious ftransaction. Additionally, section 19 (4) of AML also requires
reporting institutions to designate a compliance officer at management level in
gach. branch and subsidiary. who will be in-charge of the application of the
intemal programmes-and procedures, including proper maintenance of records
and reporting of suspicious transactions.

In this regard, you are raquired to submit to LOFSA the particulars of your  hersby declare that the ebove information Is true and correct.

designated compliance officer as per the attached fommat.




THANK YOU

This presentation should not be regarded as offering a complete explanation on AML/CFT
and is subject to changes. Labuan FSA does not accept any responsibility for loss occasional to any
person acting or refraining from action as a result of any material in this presentation.

th
Labuan@

ANNIVERSARY




