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Dear Sir/Madam,

Clarification on Board Meeting Requirement
- Directive on Management and Control Requirements for Labuan Entities that
Undertake Pure Equity Holding Activities

We refer to the Directive on Management and Control Requirements for Labuan Entities that
Undertake Pure Equity Holding Activities (“Directive”) which was issued on 10 August 2020.

2. Premised on the requirement of Paragraph 4.1(a) of the Directive in respect of
compliance with Paragraph 5.5 of the Inland Revenue Board of Malaysia’s Public Ruling No.
5/2011 (Residence Status of Companies and Bodies of Person) dated 16 May 2011 or latest
ruling of the same, Labuan FSA wishes to clarify that the Board meeting requirement for any
Labuan entity that undertakes pure equity holding activities (hereinafter referred to as ‘pure
equity holding entity”) must be held out of Labuan for at least once a year. The effective date
of the Directive is from year of assessment (YA) 2021 onwards.

3. As Malaysia has extended its recovery movement control order (RMCO) until 31
December 2020 due to COVID-19 situation, any cross-border traveling would be restricted. In
this regard, please be informed that the abovementioned Board meeting requirement may also
be conducted virtually subject to the hosting of such meeting be arranged by the resident
secretary of the pure equity holding entity in Labuan.

4. In this regard, we would appreciate it if you could inform and distribute the above
information to members of your respective associations or any relevant parties, where
necessary. Should there be any further queries needed, please contact any of the following
officers:

Name Contact No. Email Address
Pn. Erni Marlina Madzlan 087 - 591 203 | erni@labuanfsa.gov.my
Pn. Norhafishal Ahmad Latifi 087 - 591 208 | norhafishal@labuanfsa.gov.my
En. Mohd Haffiz Suzahakasimi 087 — 591 230 | mohdhaffiz@labuanfsa.gov.my

For and on behalf of
Labuan Financial Services Authority

17th Floer, Main Office Tower, Financial Park Complex, Jalan Merdeka, 87000 Federal Territory Labuan, Malaysia.
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